








What Has Been Going On With The 
Markets?

By now, you can see that we are discuss-
ing the stock market a lot in this issue. We are 
all worried about our politicians inactivity in 
Washington in regards to the ‘fiscal cliff.’ In 
fact, that coupled with the European debt crisis 
is leading to nausea. Enough already. The sad 
fact, however, is that it has caused quite a stir 
in the markets and with what has traditionally 
worked over the years. For instance, typically 
after a reelection by a president the markets 
move up. A little with democrats and more 
with republicans. This time? It went down. 
Typically, using something called seasonal-
ity, the markets tend to start moving up after 
November 1st. This time? They went down. So 
here we are.

How Are We Responding?
We have been using several key technical 

indicators with our managed money accounts. 
One of them is seasonality. It states to go back 
into the markets around November and get out 
around April. It has worked quite well over the 
years. Proponents of this strategy will tell you 
that you can not predict the best time to get 
back into the markets. In fact, it is common to 
miss the bottom of any market, or correction in 
the market, by a full 10%.  However, this strat-
egy still works long term. Also, we are using a 
200-day moving average, which tells us when 
to move back into the markets. Interestingly, 
the markets have recently moved downward 
from this average giving us a clear signal not 
to move back in now even through seasonality 
says is OK to go back in. Confused yet? Don’t 
be. It is just the motto of ‘investing now, is the 
hardest time to invest,’ in action. I just want you 
to know that we are paying attention. We are 
waiting to move back in the markets, more to-
wards equities, when the indicators give us a 
better green light. My best guess? It could be 
in early December. Also, due to a weakened 
economy, bonds and bond funds got a reprieve 
for another year.

Final Thoughts
This, in truth, has been a tough year for us in 

performance since we felt the early year rally 
was too risky for our blood and we sat much of 
it out. I still fear Europe is a problem. Also, the 
government’s manipulations of the markets is 
unprecedented. It is hard to use common trade 
strategies when the government can quickly 
intervene in the markets and stop various nor-
mal markets from unfolding. As always, we are 
here to do full reviews. I have a good feeling 
about seasonality starting in December moving 
forward through April of next year. Perhaps 
that will be a good run for investors. I do know 
one thing for certain, our clients don’t want us 
to do anything high risk.

Market Update by Terence Reed

Terence L. Reed, CFP
17310 Farmington Rd., Livonia, MI 48152 • (734) 632-0900

Securities offered through Sigma Financial Corporation, Member FINRA/SIPC

Winter 2013

Photo Tips for the Holidays
Get in close – Instead of trying to get 

the whole room in the shot, focus on your 
subject’s face and capture their emotions. 
This works especially well with children on 
Christmas morning.

Don’t let them know you’re taking a 
photo – Some of the best holiday photos 
I’ve seen are candid snapshots. Get pictures 
of your family and friends enjoying each 
other’s company instead of posing for the 
camera with an awkward smile. Just don’t 
do it while they’re eating, most people 
don’t appreciate that.

The dreaded group photo – It’s always 
nice to get a picture of everyone that came 
over for dinner, but so many things can go 
wrong. Try taking the photo earlier on in 
the festivities before the kids get distracted 
by their new toys and before Uncle Norbert 
takes his post dinner nap.

And remember, the best camera isn’t 
necessarily the brand new $5,000 Canon. 
The best camera is the one you have with 
you. So enjoy the holidays and capture 
some memories.  -Mike Park
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Family Update
With the recent war tensions going on in 

Israel, you can know that I have been on the 
phone with my daughter Daina daily. She lives 
in Tel Aviv and keeps me posted with what has 
been going on. She is not used to air raid sirens 
and the duck and cover lifestyle. However, her 
husband is. He grew up with lots of time in the 
bomb shelter and credits it to learning several 
musical instruments, as all he could do down 
there was practice with his keyboard and gui-
tar. In short, he’s not worried. My daughter, 
however, takes each alert seriously. After all, 
they live on a top floor of a building. Clearly 
not the place to be in any attack situation. She 
is fearful about her husband being called up for 
military service but that is a foregone conclu-
sion since he is a reserve captain in the army. 
Hopefully this crisis passes as the others have 
over the years.

My son Eric is turning 3 and my daughter 
Natalie has just turned 4. Eric’s favorite pas-
time is a trip to the pet store so he can see 

all the lizards and birds. His second favorite 
thing? He gets excited every time he sees a 
huge truck go by. I don’t know where he gets 
that from. But I do suppose most guys are fas-
cinated by big trucks. Hmm… maybe a future 
tractor pull show is in the making. Natalie 
loves the book store. Why? Barnes and Noble 
has a small stage back in the children’s area. 
She gets up there and belts out a song totally 
out of tune, but she doesn’t care. Bless her 
heart and cover my ears time. My 12 year old 
step-daughter Angie is a tremendous help. She 
is there constantly to assist.

I cannot believe how quick time is moving 
along. I wish my parents could see them grow, 
but perhaps they can, as really none of us truly 
know how life works. My parental role at the 
moment? Steer my children in the right direc-
tion and give them love and guidance on the 
way. It is all any of us can do. In the words 
of the famous Kahlil Gibran, in his book The 
Prophet:

On Children
Your children are not your children. 
They are the sons and daughters of Life’s longing for itself. 
They come through you but not from you, 
And though they are with you, and yet they belong not to you.  
You may give them your love but not your thoughts, 
For they have their own thoughts. 
You may house their bodies but not their souls, 
For their souls dwell in the house of tomorrow,
which you cannot visit, not even in your dreams.


