








Uncertainty has been a huge weight on 
the markets. We have uncertainty with the 
financial markets since recoveries are iffy 
here and certainly iffy overseas.  Here you 
could make the case that the only reason we 
are doing better is the huge amount of money 
our government has placed into the economy. 
What concerns me is that if the global economy 
stumbles big-time then our government may 
have to spend that amount of money again, 
perhaps even more, to try and right our 
economy. This situation and the fear that many 
countries cannot really do anything with their 
economies should have everyone concerned 
and rightfully so.

It’s not surprising to see so many economies 
stuck in neutral. But the reality is that 
uncertainty has always been with us, we 
were just not as aware of it. Remember all 
the uncertainty that has accompanied the 
markets throughout the years. Going back the 
last hundred years we had two major world 
wars, the Great Depression, the Korean war, 
the Vietnam war, Presidential assassination, 
Presidential assassination attempts, the oil 
embargo and crisis, the cold war, the arms 
race, hyper- inflation, stagflation, recessions 
too numerous to count, devaluation of our 
currency, the default of debt by Latin American 
countries, defaults by Russia, Iranian hostage 
crisis, the savings and loan crisis, the internet 
bubble, the real estate bubble, 9/11, war in Iraq, 
war in Afghanistan, multiple budget crises, 
election debacles, impeachments, scandals, 
gridlock, etc.

Rip Van Winkle, upon awakening today, 
would not know what to think (by the way, he 
slept for twenty years, I Googled it), however, 
saying this, I could tell him that nothing has 
changed really. There were crises and problems 
to face when he went to sleep and there will be 
more problems over the next twenty years to be 
sure. Where does that put us?

Worry is constant but you still need to plan 
long term

We need to think long term and plan long 
term. I can say with certainty that inflation 
will erode our buying power, our economic 
rights will diminish further, taxes will go up, 
politicians will act on their own behalf so we 
should also, and fear will be abundant but so 
will economic opportunities. So goes life. It is 
history in the making. New stories will inspire 
fear within our stomachs as they always have, 
but as I said life moves on. It is often how we 
respond to much of this stuff more than what 
really happens. Saying all of this, I actually 
feel pretty good for various asset classes going 
forward, but I will explain that towards the end 
of this financial update.

What is going on now? The United States 
seems to have their financial house in better 
order than much of the world. I know it is hard 
to believe, isn’t it? This has caused many stock 
prices around the world to fall when compared 
to the United States since U.S. currency has 
actually strengthened as investors have sent 
their money here for safety reasons. A brief 
summary:

•	 We saw stock prices drop in growing 
economies like India and Brazil. Especially 
hard hit were the European markets. The 
Europeans keep dragging this whole debt 
crisis process out. 

•	 Commodity prices have dropped 
around the world due to a steady feeling 
that growth is going nowhere. So we feel 
that this area of the market is starting to 
look reasonable again.

•	 Yields on many U.S. blue chip stocks 
are looking very attractive. Some European 
blue chips even have much higher yields.
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•	 The global flight to safety has pushed 
high quality bonds up in value. As they 
moved up the bond yields went down. So 
money was made by many bond investors. 
I especially like the high yield market here 
in the United States. The problem with 
bonds is that we all know higher rates will 
come. We just don’t know when. If the 
economy gains traction then surely interest 
rates will rise. The problem? How is the 
economy going to gain traction with so 
much uncertainty in the global economic 
markets and the political haggling that is 
going on?

As always, I feel the hardest time to invest 
is right now. Markets could keep moving up 
or they could plunge. We have strategies for 
dealing with this uncertainty. Transferring 
risk to others via insurance company products 
like annuities often makes sense for those 
in retirement or nearing retirement. I like 
seasonality right now as it historically has 
shown potential higher returns with less 
risk. I feel high quality companies that offer 
dividends are fairly priced. High yield funds 
look good for now. We can discuss all of these 
strategies with you one-on-one. We are just a 
phone call away. So give us a call at (734) 632-
0900 and we can discuss it over a nice cup of 
tea or coffee.
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“Goodness is the only investment
that never fails.”

- Henry David Thoreau

“To cease smoking is the easiest thing
I ever did. I ought to know because

I’ve done it a thousand times.”
- Mark Twain

“Now there are more overweight people 
in America than average-weight people. 
So overweight people are now average. 

Which means you’ve met your
New Year’s resolution.”

- Jay Leno

“Happiness is nothing more than
good health and a bad memory.”

- Albert Schweitzer


